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Second Opinion

August 29, 2025

North Pacific Bank, Ltd. Positive Impact Finance

HOIlday NisekO CO Ltd Sustainable Finance Division
" ' Masayuki Ishii

Rating and Investment Information, Inc. (R&l) has confirmed that the positive impact finance (PIF)
provided by North Pacific Bank, Ltd. to Holiday Niseko Co., Ltd. is aligned with the Principles for Positive
Impact Finance (PPIF) of the UN Environment Programme Finance Initiative (UNEP FI).

R&I separately confirmed the alignment of North Pacific Bank's PIF implementation system with the
PPIF. As regards the finance provided this time, R&l reviewed the research documents of North Pacific
Bank and Hokkaido Kyoso Partners Co., Ltd., asked questions to those in charge, and verified that the
implementation system has been applied to this finance.

The impact finance provided by North Pacific Bank is outlined below.

(1) Borrower

Company Name Holiday Niseko Co., Ltd.

Location Kutchan-cho, Abuta-gun, Hokkaido
Establishment 2019

Capital JPY 4 million

Main Business Activities | - Accommodation services
- Real estate business

Sales JPY 374.2 million (the fiscal year ended May 2025)

In summer, 32 (14 full time staff and 18 part time staff), including 6
foreign staff

Number of Employees In winter, 105 (35 full time staff and 70 part time staff), including 25
foreign staff

(FY2024)

(2) Impact Identification

North Pacific Bank and Hokkaido Kyoso Partners conducted interviews about the borrower's
business activities and operating regions, among others, analyzed impacts that will emerge at each
stage of the borrower's value chain, and confirmed impact needs by mapping identified impact
categories to the Sustainable Development Goals (SDGs). North Pacific Bank also confirmed
consistency with the impact needs of the regions affected by the borrower's business activities using
the SDGs Dashboards provided by the Sustainable Development Solutions Network and other tools.

' Second Opinion dated September 28, 2022 "North Pacific Bank, Ltd. Positive Impact Finance Implementation System"
https://www.r-i.co.jp/news release suf/2022/09/news_release suf 20220928 jpn_3.pdf

Ratlng and Investment Informatlon, Inc. Copyright (C) 2025 Rating and Investment Information, Inc. All rights reserved.
(Contact) Sustainable Finance Marketing Dept.: Terrace Square, 3-22, Kandanishiki-cho, Chiyoda-ku, Tokyo 101-0054, Japan TEL 03-6273-7408

Second Opinions are R&I's opinions on the alignment of a framework, formulated by companies etc. to raise funds for the purpose of environmental conservation and social
contribution, with the principles etc. compiled by public organizations or private organizations related to the relevant financing as of the date of assessment and are not
statements of fact. Further, R&I does not state its opinions about any matters other than the alignment, certify outcomes, give advice regarding investment decisions or
financial matters, or endorse the merits of any investment subject to the financing. R&I does not undertake any independent verification of the accuracy or other aspects of
the related information when issuing a Second Opinion and makes no related representations or warranties. R&I is not liable in any way for any damage arising in relation
to Second Opinions. As a general rule, R&I issues a Second Opinion for a fee paid by the issuer. For details, please refer to the end of this document.

1/4



https://www.r-i.co.jp/news_release_suf/2022/09/news_release_suf_20220928_jpn_3.pdf

Second Opinion
R 5 —

Rating and Investment Infc

(3) Impact Assessment

North Pacific Bank and Hokkaido Kyoso Partners set out Key Performance Indicators (KPIs) based
on the details of impacts to measure the realization of identified impacts. They determined that there is
additionality, with positive impacts delivered through initiatives that contribute to the achievement of the
SDGs. North Pacific Bank also confirmed that the positive impacts are in line with the direction of its
materiality.

i. Contribution to tourism promotion in Niseko

Impact Type Increase positive impacts from the social and economic perspective

Impact Area Health & safety, Culture & heritage, Flourishing MSMEs

GOOD HEALTH
AND WELL-BEING

Relevant SDGs A /\
L 4

Help promote tourism in Niseko by strengthening the presentation and
management of real estate properties used by tourists while increasing global
recognition of Niseko through active dissemination of information on the

Details & Action

Policies attractiveness of the region as well as on ways to enjoy Niseko not only during
the winter months, but all year round
a. Increase the number of guests per year to 15,000 or more by FY2030
(compared to approximately 11,000 in FY2024)
b. Increase the number of real estate properties under management to 90 or
more by FY2030
Targets & KPls (compared to 70 in FY2024)

c. Increase real estate brokerage transaction volumes to 700 million yen or
more by FY2030
(compared to approximately 380 million yen in FY2024)
* Targets beyond FY2030 will be set for each item in due course.

ii. Creation of a fulfilling workplace

Increase positive impacts and mitigate negative impacts from the social
perspective

Impact Area Wages, Health & safety

Impact Type

DECENT WORK AND
ECONOMIC GROWTH

Relevant SDGs

o

Continue to improve employee treatment to reward employees for their
contribution

Pursue a fulfilling workplace with higher employee engagement by conducting
engagement surveys, visualizing challenges in the work environment and taking
appropriate measures with the help of an external consulting firm

Details & Action
Policies

a. Maintain wage growth that outpaces the consumer price index

b. Conduct the first employee engagement survey in FY2025 and subsequent
Targets & KPIs surveys regularly, and improve employee satisfaction levels by 30% or more
compared to FY2025 levels by FY2030 (Targets beyond FY2030 will be set
in due course.)
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iii. Contribution to realization of a decarbonized society

Impact Type Mitigate negative impacts from the environmental perspective
Impact Area Climate stability
13 oo

Relevant SDGs @

Help achieve a decarbonized society by replacing company vehicles with
environmentally friendly next-generation vehicles steadily

Continue and step up energy-saving initiatives for properties under management,
including efficient use of air conditioning through remote temperature
management

Details & Action
Policies

a. Increase the percentage of next-generation vehicles (e.g., EV, - FCV, -
PHEV,-HEV) in the fleet of company vehicles to 40% or more by FY2030
(Of the five company vehicles, currently 0%) (Targets beyond FY2030 will be
set in due course.)

Targets & KPls

(4) Monitoring

North Pacific Bank holds meetings with those in charge at the borrower at least once a year and
shares the progress of the KPIs set out for this PIF. The bank also exchanges information through daily
operational activities and provides support to help the borrower realize impacts.
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[Disclaimer]

Second Opinion is not the Credit Rating Business, but one of the Ancillary Businesses (businesses excluding Credit Rating Service but are
ancillary to Credit Rating Activities) as set forth in Article 299, paragraph (1), item (xxviii) of the Cabinet Office Ordinance on Financial
Instruments Business, ete. With respect to such business, relevant laws and regulations require measures to be implemented so that activities
pertaining to such business would not unreasonably affect the Credit Rating Activities, as well as measures to prevent such business from being
misperceived as the Credit Rating Business.

Second Opinions are R&I's opinions on the alishment of a framework, formulated by companies etc. to raise funds for the purpose of
environmental conservation and social contribution, with the principles etc. compiled by public organizations or private organizations related to
the relevant financing as of the date of assessment. Second Opinions do not address any matters other than the alignment (including but not
limited to the alignment of a bond issue with the framework and the implem entation status of the project subject to financing). Second Opinions
do not certify the outcomes and other qualities of the projects subject to the financing. Hence, R&I will not be held responsible for the effectiveness
of the projects, including their outcomes. Second Opinions are not, in any sense, statements of current, future, or historical fact and should not
be interpreted as such, and Second Opinions are not a recomm endation to purchase, sell, or hold any particular securities and do not constitute
any form of advice regarding investment decisions or financial matters. Second Opinions do not address the suitability of an investment for any
particular investor. R&I issues Second Opinions bazed on the assumption that each investor will investizate and evaluate the securities which
they plan to purchase, sell, or hold for themselves. All investment decisions shall be made at the responsibility of the individual investor.

The information used when R&I issues Second Opinions is information that R&I has determined, at itz own dizseretion, to be reliable. However,
R&I does not undertake any independent verification of the accuracy or other aspects of that information. Ré&I makes no representation or
warranty, express or implied, as to the accuracy, timeliness, adequacy, completeness, merchantability, fitness for any particular purpose, or any
other matter with respect to Second Opiniong and any such inform ation.

R&]I is not responsible or liable in any way to any party, for all or any damage, loss, or expenses arising out of or in relation to errors, omissions,
inappropriateness of, or insufficiencies in the information used when izsuing Second Opinions, or opinions in Second Opinions, or arising out of or
in relation to the use of such information or Second Opinions (regardless of the nature of the damage, including direct, indirect, ordinary, special,
consequential, compensatory, or incidental damage, lost profits, non'monetary damage, and any other damage, and including expenses for
attorneys and other specialists), whether in contract, tort, for unreasonable profit or otherwise, irrespective of negligence or fault of R&L

All rights and interests (including patent rights, copyrights, other intellectual property rights, and know how) regarding Second Opinions belong
to R&I. Use of Second Opinions, in whole or in part, for purposes beyond personal use (including reproducing, amending, sending, distributing,
transferring, lending, translating, or adapting the inform ation), and storing Second Opinions for subsequent use, is prohibited without R&I's prior
written permission

As a general rule, R&I izsues a Second Opinion for a fee paid by the issuer.

R&I Green Bond Assessment is R&I's opinion regarding the extent to which the proceeds from the issuance of green bonds are used to invest in
projects with environmental benefits. In R&I Green Bond Assessment, R&I may also provide a second opinion on a green bond framework. R&I
Green Bond Assessment does not certify the environmental benefits and other qualities of the eligible projectz. Hence, R&I will not be held
responsible for the effectiveness of the projects, including their environmental benefits. R&I Green Bond Assessment is not the Credit Rating
Business, but one of the Ancillary Businesses (businesses excluding Credit Rating Service but are ancillary to Credit Rating Activities) as set forth
in Article 299, paragraph (1), item {xxviii) of the Cabinet Office Ordinance on Financial Instrum ents Business, etc. With respect to such business,
relevant laws and regulations require measures to be implemented so that activities pertaining to such business would not unreasonably affect
the Credit Rating Activities, as well as measures to prevent such business from being misperceived as the Credit Rating Business.

R&I Green BPond Assessment is not, in any sense, statements of current, future, or historical fact and should not be interpreted as such, and
R&I Green Bond Assessment is not a recommendation to purchase, sell, or hold any particular securities and does not constitute any form of advice
regarding investment decizions or financial matters. R&I Green Bond Assessment does not address the suitability of an investment for any
particular investor. R&I issues R&I Green Bond Assessment based on the assumption that each investor will investigate and evaluate the
securities which they plan to purchase, zell, or hold for themselves. All investment decisions shall be made at the responsibility of the individual
investor.

The information used when R&I issues R&I Green Pond Assessment is information that R&I has determined, at its own discretion, to be reliable.
However, R&I does not undertake any independent verification of the accuracy or other aspects of that information. R&I makes no representation
or warranty, express or implied, as to the accuracy, timeliness, adequacy, completeness, merchantability, fitness for any particular purpose, or any
other matter with respect to any such information.

R&I may suspend or withdraw R&I Green Bond Assessment at its discretion due to insufficient data or information, or other circumstances.

R&I is not responsible or liable in any way to any party, for all or any damage, logs, or expenses arizing out of or in relation to errors, omissions,
inappropriateness of, or insufficiencies in the information used when issuing R&I Green Bond Assessment, R&I Green Bond Assessment or other
opinions, or arising out of or in relation to the use of such inform ation or R&I Green Bond Assessment, or amendment, suspension, or withdrawal
of R&I Green Bond Assessment (regardless of the nature of the dam age, including direct, indirect, ordinary, special, consequential, compensatory,
or incidental damage, lost profits, non'monetary damage, and any other damage, and including expenses for attorneys and other specialists),
whether in contract, tort, for unreasonable profit or otherwise, irrespective of neglisence or fault of R&I.

As a general rule, R&I issues R&I Green Bond Assessment for a fee paid by the applicant.

Japanese iz the official language of thiz material and if there are any inconsistencies or discrepancies between the information written in
Japanese and the information written in languages other than Japanese the information written in Japanese will take precedence.

[Expertise and Third Party Characteristics]

R&I launched the R&I Green Bond Assessment business in 2016, and since then, R&I has accumulated knowledge through numerous
evaluations. Since 2017, R&I has been participating as an observer in the Green Bond Principles and Social Bond Principles, which have their
own secretariat at the International Capital Market Association (ICMA). It also has been registered since 2018 as an Issuance Supporter (external
review entity) of the Financial Support Programme for Green Bond Issuance, a project by the Ministry of the Environment. In 2022, R&I was
designated as an external reviewer for transition finance in the global warming countermeasures promotion project of the Ministry of Economy,
Trade and Industry.

The R&I assessment method and results are disclosed on the R&I website (at https:/www.ri.co.jp/en/rating/esg/index.html).

In December 2022, R&I expressed its support for the intent of and its endorsement of the "Code of Conduct for ESG Evaluation and Data
Providers" (ESG Code of Conduct) published by the Financial Services Agency. Disclosures on R&I's compliance with the six Principles of the ESG
Code of Conduct and the (uidelines for their implementation are available on the R&I website at httpst/wwwr
ico.jplen/rating/products/esg/index.htm] (Disclosures on Compliance with the ESG Code of Conduct).

There iz no capital or perzonal relationship between R&I and the fund provider/fundraiser that could create a conflict of interest.

While R&I and a financial institution that provides or raises funds through ESG finance may conclude an agreement whereby the financial
institution refers its clients to R&I for ESG Assessment, R&I has taken measures to ensure independence. For details, please see the Disclosures
on Compliance with the ESG Code of Conduct.
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