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I . Financial Statements
1. Consolidated Balance Sheets

North Pacific Bank,Ltd.(8524)

¥ millions)
As of Mar. 31, As of Jun. 30,
2023 2023

Assets BEDE
Cash and due from banks HeHETS 2,796,033 2,821,345
Call loans and bills bought A—LE—YRUBAFR 492 526
Monetary claims bought BEASiREE 8, 350 9,474
Trading securities S A% 1,992 1,954
Securities EoRliEn g 1,588, 951 1,714,293
Loans and bills discounted sHe 7,703, 573 7,684, 823
Foreign exchanges SE A 6, 991 8,297
Lease receivables and investment assets J—REERVY —RBEEE 57, 203 57,212
Other assets FOhEE 235, 340 201, 554
Property, plant and equipment AEMEEEE 12, 266 71,552
Intangible assets EEEEEE 21,996 21,181
Net defined benefit asset SBEATICIR A EE 764 805
Deferred tax assets BRERESEE 943 891
Customers’ liabilities for acceptances and guarantees TR RIR 68, 828 72, 481
Allowance for loan losses SHEEES (42, 755) (42, 725)
Total assets BEOHEE 12,520, 974 12,623, 669

Liabilities BEDOE
Deposits aEs 10, 828, 182 10, 609, 581
Negotiable certificates of deposit EEMTES 174, 937 278, 260
Securities sold under repurchase agreements FTREME 10, 964 2,661
Cash collateral received for securities lent BEHEEWMEIZABRE 9,484 230, 647
Borrowed money ERE 941, 784 914, 758
Foreign exchanges HE A 152 439
Other liabilities ZDHhEE 64, 790 77,519
Provision for bonuses B3 Le 1,516 379
Provision for share awards HABMHEILS 155 145
Net defined benefit liability BRHAICRZAE 1, 366 1,330
Provision for reimbursement of deposits BIRTELILREXS L2 1,149 1,087
Provision for point card certificates RA 2 +BI4E 364 369
Reserves under special |aws HAEEDD LS 19 19
Deferred tax liabilities RIEHSAE 8,143 12,101
Deferred tax liabilities for land revaluation Bl R A REHEAE 1,809 1,800
Acceptances and guarantees TR 68, 828 72, 481
Total liabilities BEOHEH 12,113, 649 12, 203, 585

Net assets HEEDE

Capital stock BERE 121, 101 121,101
Capital surplus BEXRERE 74, 751 74,751
Retained earnings FIREIRS 167, 891 169, 209
Treasury shares BOKR (3, 800) (3, 778)
Total shareholders’ equity HEELREET 359, 943 361, 283
Valuation difference on available-for-sale securities Z Ot EEEE ST lEES 40, 209 51, 564
Revaluation reserve for land TEIEEES 3, 550 3,530
Remeasurements of defined benefit plans EBAHICRIAERNE 377 (283)
Total accumulated other comprehensive income ZOMOEEREREESE 43, 382 54, 811
Share acquisition rights Tk T HIME 28 28
Non-controlling interests EXEBEIEHS 3,970 3,960
Total net assets MEEDEEE 407, 324 420, 083
Total liabilities and net assets BERUVMEEDE S 12,520, 974 12, 623, 669




2. Consolidated Statements of Income and Comprehensive Income

(1) Consolidated Statements of Income

North Pacific Bank,Ltd.(8524)

¥ millions)
Three months ended Jun. 30,

2022 2023
Ordinary income BEINE 33, 768 32,767
Interest income B BRI 18,120 17,487
0f which, interest on loans and discounts SHLEHEFE 14,314 14, 080

Of which, interest and dividends on securities 5 bAMEHSFHEARLE 2,890 2, 851
Fees and commissions e EIEANE 6, 755 1,010
Other ordinary income FDEFRINE 6, 522 6,199
Other income ZF DR EINE 2,369 2,070
Ordinary expenses BREER 26, 686 27,985
Interest expenses BEEAEER 257 389
0f which, interest on deposits 5 5ESFE 28 40
Fees and commissions payments BBEMEIEER 3, 161 3,284
Other ordinary expenses FOMEFER 5, 391 7,127
General and administrative expenses BERE 16, 064 16, 886
Other expenses FOMEEER 1,811 297
Ordinary profit BEFIE 7,082 4,782
Extraordinary income R R ZE 0 114
Gain on disposal of non-current assets B & ENS I 0 114
Extraordinary losses i=2RE-ES 138 31
Loss on disposal of non-current assets BEEELDE 83 28
Impairment losses begicti=ES 55 3
Profit before income taxes b U E S R R 6,944 4, 865
Income taxes — current EAB. ERBERUEER 1,717 1,072
Income taxes — deferred EAT SRR 546 665
Total income taxes EABEAE 2,263 1,737
Profit PO R St F) 2 4, 681 3,128
Profit attributable to non-contorolling interests XEMECIRB S B IR & (554) (100)
Profit attributable to owners of parent Be T CIRET 2R T 5, 236 3,228




North Pacific Bank,Ltd.(8524)

(2) Consolidated Statements of Comprehensive Income

(¥ millions)

Three months ended Jun. 30,

2022 2023

Profit 78 4 5 it 1) 2% 4,681 3,128
Other comprehensive income Z DD aIEFI%E (16, 949) 11, 543
Valuation difference on available-for-sale securities  ZMihAEMILTHEEES (16, 946) 11, 449
Remeasurements of defined benefit plans, net of tax BRI 1R 5 RREE (2) 94
Comprehensive income P 3 HA 4 F 26 (12, 268) 14,671
Comprehensive income attributable to owners of parent BEHEEITH 2 LA ERE (11, 563) 14,677
Comprehensive income attributable to non-contorolling interests JEREHRE ISR B G FEFIAE (704) (5)



North Pacific Bank,Ltd.(8524)

II. Digest of financial results for three months ended June 30, 2023

1. Summary (Non-Consolidated)

(¥ millions)

Six months endin
T s ] e | | Smmn
Ordinary income 29,113 27,367 (1,746) 50,900
Core gross profit 22,994 20,991 (2,003) 40,700

Net interest income 19,811 18,346 (1,465)

Net fees and commissions 2,593 2,545 (48)

e e operaing oome s8s w0 | s
Eai(((fl)lij?nsg;ensc)n-recurring oss0s) 15,166 15,768 602 32,500
Core operating profit 7,828 5,222 (2,606) 8,200

cancsllaton of nvestment rusts 7828 5222 |  (2606)

Credit cost 1,116 (14) (1,130) 2,000
Gains (losses) on securities 1,814 138 (1,676)
Bonds, etc (100) (1,460) (1,360)
Stocks, etc 1,915 1,599 (316)
Net other non-recurring income (loss) 317 298 (19)
Ordinary profit 8,843 5,674 (3,169) 8,000
Extraordinary income (losses) (137) 84 221
Income before income taxes 8,706 5,758 (2,948)
Income taxes 2,148 1,521 (627)
Net income 6,558 4,237 (2,321) 5,600
Net operating profit 7,728 3,761 (3,967)
Core gross profit = Net interest income + Net fees and commissions + Net other operating income(excluding gains (losses) on bonds)
Core operating profit = Core gross profit - Expenses(excluding non-recurring losses)
Net operating profit = Core operating profit + Gains(losses) on bonds



2. Deposits and NCDs (Non-Consolidated)

North Pacific Bank,Ltd.(8524)

[Average Balance] (¥ billions)
TR e J:f%z)?é’gé’s w-@
Deposits and NCDs 10,494 .4 10,810.3 315.8 10,544.6 265.7
Corporate 3,074.2 3,121 37.9 3,019.1 93.0
Individual 6,642.3 6,829.4 187.1 6,734 .1 95.2
publie sectors and 777.9 868.7 90.7 7913 774
[Outstanding Balance]) (¥ billions)
As of Jun.30, Increase/ As of Mar.31,
2022 2023 (A) (Decrease) 2023 (B) (A)—(B)
Deposits and NCDs 10,638.4 10,907.0 268.5 11,019.2 (112.2)
Deposit assets 248.4 2594 10.9 248.3 11.0
b ! 101.2 108.1 6.9 104.4 3.7
Investment trusts 147.2 151.2 4.0 143.9 7.3
Total 10,886.9 11,166.4 279.4 11,267.6 (101.1)
3. Loans and bills discounted (Non-Consolidated)
[Average Balance] (¥ billions)
o il JS?%E;‘SSS:», w-®
Loans and bills discounted 7,519.2 7,765.0 245.8 7,732.2 32.7
Enterprises 3,011.0 3,008.3 (2.6) 3,056.5 (48.1)
Individuals 2,044.7 2,145.6 100.8 2,0791 66.5
Public sectors 2,463.4 2,611.0 147.5 2,596.5 14.4
Public sector loans include loans to government and land development public corporations.
[Outstanding Balance] (¥ billions)
As of Jun.30, Increase/ As of Mar.31,
2022 2023 (A) (Decrease) 2023 (B) A=®)
SMEs, etc 4,124.6 4,176.6 51.9 4,252.2 (75.6)
Loans and bills discounted 7,582.1 7,748.1 166.0 7,762.5 (14.4)
In Hokkaido 5,783.2 5,779.6 (3.5) 5,836.9 (57.2)




4. Securities (Non-Consolidated)

North Pacific Bank,Ltd.(8524)

[Outstanding Balance] (¥ billions)
As of Jun.30, Increase/ As of Mar.31, AV—(B
2022 2023 (A) (Decrease) 2023 (B) (A)—(B)
Securities 1,530.5 1,714.5 184.0 1,589.4 125.1
5. Unrealized Gains (Losses) on Securities (Non-Consolidated)
(¥ billions)
As of Mar.31, 2023 As of Jun.30, 2023
Unrealized Unrealized Unrealized Unrealized
Net (B) gains losses Net (A) (A)—(B) gains losses
Unrealized gains
(losses) on securities 54.1 934 39.3 68.6 14.5 102.2 33.6
Stocks 87.7 88.0 0.2 94.2 6.5 944 0.1
Bonds (28.0) 2.8 30.8 (23.5) 44 3.5 27.1
Others (5.5) 2.5 8.1 (2.0) 3.5 4.2 6.3
Nikkei stock average (¥) 28,041 33,189
New 10-year Japanese government
bond yield (%) 0.320 0.395

6. Claims based on the Banking Act and the Act on Emergency Measures for
Revitalizing Financial Functions (Non-Consolidated)

(¥ billions)
As of Jun.30, Increase/ As of Mar.31, A (B
2022 2023 (A) (Decrease) 2023 (B) (A)—(B)

Bankrupt and
quasi-bankrupt claims 30.9 34.4 3.4 34.6 (0.2)
Doubtful claims 34.8 33.8 (0.9) 33.0 0.8
Substandard claims 13.9 18.0 4.1 17.8 0.2

Loans overdue for

more than 3 months 0.1 0.2 0.1 0.5 0.3)

Restructured loans 13.7 17.8 4.0 17.2 0.5
Total (a) 79.7 86.3 6.5 85.5 0.7

After partial direct

write-offs (b) 63.5 67.6 4.1 66.9 0.7
Normal claims 7,683.0 7,835.0 152.0 7,847.9 (12.8)
Total claims (c) 7,762.7 7,921.3 158.6 7,933.4 (12.0)

After partial direct

write-offs (d) * 7,746.5 7,902.7 156.1 7,914.8 (12.1)
< Percentage of total claims > (%)
(a)/(c) 1.02 1.08 0.06 1.07 0.01

(b)/ (d) * 0.82 0.85 0.03 0.84 0.01

* Partial direct write-offs have not been implemented. The figures as they would appear after partial direct write-offs are shown for reference.

Please be cautious this report is an English translation of the Japanese original. Please refer to the
Japanese version for more information.






