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I . Financial Statements
1. Consolidated Balance Sheets

North Pacific Bank,Ltd.(8524)

(¥ millions)
As of Mar. 31, As of Jun. 30,
2020 2020

Assets BEEDHE
Cash and due from banks HeHETS 1,652, 447 1,917, 304
Call loans and bills bought A—LE—YRUBAFR 1,101 145, 234
Monetary claims bought BEALHEIE 13,775 11, 844
Trading account securities S A% 4,275 4,156
Securities EoRliEnE 1,297, 414 1,394,932
Loans and bills discounted sHe 6, 659, 161 6, 954, 959
Foreign exchanges HE A 7,682 4 553
Lease receivables and investment assets Y —REHERV Y —RBEEE 93,128 53, 056
Other assets FOEE 193, 230 259, 275
Property, plant and equipment AREEERE 80, 924 80, 078
Intangible assets BHETEEE 6, 490 6, 221
Deferred tax assets BRERESEE 123 614
Customers’ liabilities for acceptances and guarantees TR RIR 50, 290 55, 960
Allowance for loan losses HEEES (32, 604) (33,272)
Total assets BEOHSAE 9, 988, 041 10, 854, 918

Liabilities BEDOH
Deposits Ee 8, 855, 838 9,272,315
Negotiable certificates of deposit EEMTES 75, 996 386, 703
Payables under repurchase agreements FTREMTE 3,875 1,605
Payables under securities lending transactions BEHEEWMEIZABRE 1,136 2,133
Borrowed money Btk 484, 200 603, 323
Foreign exchanges SNEAES 142 203
Other liabilities ZFOtERE 81,105 67,574
Provision for bonuses E55|4% 1,604 422
Provision for share-based remuneration HABMNFILS 93 112
Net defined benefit liability EBREHATICRZAE 636 560
Provision for reimbursement of deposits EIRFERILRIELS 4% 2,330 2,222
Provision for point card certificates RA Y hBILE 450 565
Reserves under special laws HAEEDD LS 19 19
Deferred tax liabilities BEFEEE 18, 655 27,585
Deferred tax liabilities for land revaluation BiMACRIBEREERE 2,188 2,187
Acceptances and guarantees SRR 50, 290 55, 960
Total liabilities BEOEHA 9,578, 564 10, 423, 497

Net assets fHEEDE

Capital stock BEARE 121,101 121,101
Capital surplus BEAREI RS 74, 741 74, 741
Retained earnings FBBERE 148, 186 150, 515
Treasury shares BOKR (2,927) (2, 926)
Total shareholders’ equity HEELRAE 341,101 343, 431
Valuation difference on available-for-sale securities Z Ot EEEE S lEES 60, 515 79, 451
Revaluation reserve for land TFIEEES 4,395 4,392
Remeasurements of defined benefit plans BRI PAEREE (291) (218)
Total accumulated other comprehensive income ZOHODERF BB 64,619 83, 625
Share acquisition rights Tk T HIME 84 84
Non-control ling interests EXEBHIES 3,672 4,280
Total net assets MEEDIEE 409, 476 431, 421
Total liabilities and net assets BERUVMEEDE S 9, 988, 041 10, 854, 918




2. Consolidated Statements of Income and Comprehensive Income

(1) Consolidated Statements of Income

North Pacific Bank,Ltd.(8524)

(¥ millions)
Three months ended Jun. 30,

2019 2020
Ordinary income BEINE 32,5717 35, 248
Interest income B BRI 17,215 16, 803
0f which, interest on loans and discounts SHLEHEFE 14,422 14, 146
Of which, interest and dividends on securities 5 bAMEHSFHEARLE 2,635 2,507
Fees and commissions e EIEANE 7,141 6, 7187
Other ordinary income EJOLLE IS 7,387 8,483
Other income E QYL A 833 3,174
Ordinary expenses BREER 29,934 30, 119
Interest expenses BEEAEER 517 491
0f which, interest on deposits S5 HEEFA 96 12

Fees and commissions payments HHENEIEEA 3, 051 3,061
Other ordinary expenses TOMEBER 6, 993 1,795
General and administrative expenses BERE 18,473 17, 631
Other expenses ZOMEEER 898 1,139
Ordinary profit BRI 2, 642 5,129
Extraordinary income R R ZE 0 21
Gain on disposal of non-current assets B & ENS I 0 18
Gain on bargain purchase BODONAFRER - 2
Extraordinary losses LEZIE=PS 96 133
Loss on disposal of non-current assets BEEELDE 39 80
Impairment loss bo%i=Ei-FS 56 52
Loss on step acquisitions ERFEERIG IR S EIE — 1
Profit before income taxes b U E S CEUE 2, 546 5,016
Income taxes - current EABL. EREBRRUTEEE 465 196
Income taxes - deferred EARERAESE 153 475
Total income taxes HEABREAE 1,219 672
Profit 7o AR 28 1,321 4, 343
Profit attributable to non-contorolling interests FEXEMHEITRET DL MR 55 112
Profit attributable to owners of parent Ba%EICRET 5 mELHHFIE 1,271 4,231




North Pacific Bank,Ltd.(8524)

(2) Consolidated Statements of Comprehensive Income

(¥ millions)

Three months ended Jun. 30,

2019 2020
Profit PO = EA ol 1) 2 1,327 4,343
Other comprehensive income Z DD DIEFIZ (3,517) 19, 508
Valuation difference on available-for-sale securities  Zm#hAMILTFMELES (3, 549) 19, 435
Remeasurements of defined benefit plans , net of tax  BEG#AfHIZI%25H%E%E 31 12
Comprehensive income PO H L FE R4 (2,190) 23, 852
Comprehensive income attributable to owners of parent e BT (TR 2 I S SRS (2, 201) 23, 240
Comprehensive income attributable to non-contorolling interests IEXREHKEITHR D EF A EFIE 10 611



North Pacific Bank,Ltd.(8524)

. Digest of financial results for three months ended June 30, 2020

1. Summary (Non-Consolidated)

(¥ millions)
Six months endin
T s ] e | | Smnm
Ordinary income 25,928 27,898 1,970 50,000
Core gross profit 20,761 20,103 (658) 39,400
Net interest income 17,210 16,978 (232)
Net fees and commissions 3,073 2,657 (416)
(i g (onsengon o 477 467 (10)
e racuring lossss] 17,602 16,718 (884) 33,500
Core operating profit 3,158 3,385 227 5,800
cancsllaton of nvestment rusts 3,158 3,385 221
Credit costs 249 702 453 1,500
Gains (losses) on securities (103) 2,364 2,467
Bonds, etc (348) (279) 69
Stocks, etc 245 2,643 2,398
Unlucing gains (osses) o momey eld st 348 291 (57)
Ordinary profit 3,154 5,337 2,183 6,100
Extraordinary income (losses) (95) (112) (17)
Income before income taxes 3,059 5,224 2,165
Income taxes 1,054 624 (430)
Net income 2,004 4,600 2,596 4,100
Net operating profit 2,810 3,105 295
Core gross profit = Net interest income + Net fees and commissions + Net other operating income(excluding gains (losses) on bonds)
Core operating profit = Core gross profit - Expenses(excluding non-recurring losses)
Net operating profit = Core operating profit + Gains(losses) on bonds




2. Deposits and NCDs (Non-Consolidated)

North Pacific Bank,Ltd.(8524)

[Average Balance] (¥ billions)
Th ths ended Jun.30, Year ended
ree montns enae un Increase/ Mar. 31 ‘2020 (A)_ (B)
2019 2020 (A) (Decrease) (B)

Deposits and NCDs 8,720.3 9,249.1 528.7 8,771.3 477.8
Corporate 2,438.8 2,607.2 168.3 2,419.8 187.4
Individual 5,693.1 5,938.3 245.2 5,766.1 1721
Public sectors and
financial institutions 588.4 703.5 1151 585.3 118.2

[Outstanding Balance] (¥ billions)
As of Jun.30, Increase/ As of Mar.31, _
2019 2020 (A) | (Decrease) 2020 (B) A=®)

Deposits and NCDs 8,921.1 9,678.1 757.0 8,952.1 726.0

Deposit assets 262.3 230.0 (32.3) 2231 6.9
Safe custody of
public bonds 110.3 98.6 (11.7) 1011 (2.5)
Investment trusts 152.0 131.4 (20.5) 121.9 9.4

Total 9,183.5 9,908.2 724.7 9,175.2 733.0
<Reference>

Individual annuity

insurance, etc. 695.7 730.2 344 7234 6.7

Individual annuity insurance, etc. sales reflect cumulative sales amounts.

3. Loans and bills discounted (Non-Consolidated)
[Average Balance] (¥ billions)
Three months ended Jun.30, Year ended
- Increase/ Mar. 31,2020 (A)—(B)
2019 2020 (A) (Decrease) (B)

Loans and bills discounted 6,550.2 6,778.4 228.2 6,657.6 120.7
Enterprises 2,666.0 2,7751 109.1 2,723.4 51.7
Individuals 1,826.5 1,896.3 69.7 1,852.3 44.0
Public sectors 2,057.6 2,106.9 49.2 2,081.9 24.9

Public sector loans include loans to government and land development public corporations.
[Outstanding Balance] (¥ billions)
As of Jun.30, Increase/ As of Mar.31, A)— (B
2019 2020 (A) (Decrease) 2020 (B) (A)—(B)
SMEs, etc 3,630.0 3,872.1 242.0 3,725.0 147.0

Loans and bills discounted 6,628.2 7,013.0 384.8 6,718.9 294 1

In Hokkaido 5,365.5 5,574.0 208.4 5,388.8 185.1




4. Securities (Non-Consolidated)

North Pacific Bank,Ltd.(8524)

[Outstanding Balance] (¥ billions)
As of Jun.30, Increase/ As of Mar.31, AV—(B
2019 2020 (A) (Decrease) 2020 (B) (A)—(B)
Securities 1,271.5 1,394 .1 122.6 1,298.0 96.0
5. Unrealized Gains (Losses) on Securities (Non-Consolidated)
(¥ billions)
As of Mar.31, 2020 As of Jun.30, 2020
Unrealized Unrealized Unrealized Unrealized
Net (B) gainz Iosscleé Net (A) (A)—(B) gainlz Iossrlezs
Unrealized gains
(losses) on securities 83.7 93.6 9.9 110.1 26.3 121.1 11.0
Stocks 81.9 82.1 0.2 110.1 28.2 110.3 0.1
Bonds 9.0 10.8 1.8 5.8 (3.1) 9.9 4.0
Others (7.2) 0.6 7.8 (5.9) 1.2 0.9 6.8
Nikkei stock average (¥) 18,917 22,288
New 10-year Japanese government
bond yield (%) 0.005 0.030

6. Disclosed claims under the Financial Reconstruction Law (Non-Consolidated)

(¥ billions)
As of Jun.30, Increase/ As of Mar.31,
2019 2020 (A) (Decrease) 2020 (B) (A)—(8)

e okt claims 24.0 23.9 (0.0) 24.3 (0.4)
Doubtful claims 39.2 34.8 (4.4) 36.1 (1.2)
Substandard claims 8.8 12.0 3.2 9.5 2.5
Total (a) 72.0 70.9 (1.1) 70.0 0.8

o oy 59.0 57.7 (1.3) 56.9 0.7
Normal claims 6,760.3 7,143.1 382.8 6,842.8 300.3
Total claims (c) 6,832.4 7,214.0 381.6 6,912.9 3011

o 6,819.4 7,200.9 381.4 6,899.8 301.0
< Percentage of total claims> (%)
@)/ (c) 1.05 0.98 (0.07) 1.01 (0.03)

(b)/(d) * 0.86 0.80 (0.06) 0.82 (0.02)

* Partial direct write-offs have not been implemented. The figures as they would appear after partial direct write-offs are shown for reference.

Please be cautious this report is an English translation of the Japanese original. Please refer to the

Japanese version for more information.
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